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® Use black ink or ball-point pen
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Information

® The total mark for this paper is 100.
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® Try to answer every question.

® You are advised to show your workings.

® Check your answers if you have time at the end.
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Answer ALL questions. Write your answers in the spaces provided.
You will need to use the data on page 3 of the Resource Booklet to answer parts (b) and (c).

1 (a) State one limitation of preparing a trial balance.

(b) (i) Calculate the change in the value of the closing inventory at
31 May 2017.
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e )
: (c) Complete an extract of the extended trial balance adjustment columns at
S5 31 May 2017.
o < (13)
<A
e
& '-_Q Rosie
X
: ; Extended trial balance extract at 31 May 2017
".'_" Trial balance Adjustments
:; E
o= Debit Credit Debit Credit
) S $ S $
2 | | Bank 3500
Closing inventory -
statement of financial position 23450
Closing inventory -
statement of profit or loss 23450
Drawings 2800
Equity at 1 June 2016 50 000
General expenses 2 650
Insurance 7 100
Opening inventory 18 250
Purchases 75678
Rent received 1500
| | Suspense 765
‘ Trade receivables 21450
: 5 Other receivables
“w Other payables
§ z (d) State one reason why a business would have different staff maintaining its trade
jﬂ : payables ledger and trade payables control account.
% (1)
g 2 0
S (Total for Question 1 = 19 marks)
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You will need to use the data on pages 4 and 5 of the Resource Booklet to answer parts
(b) and (c).

Being independent is one advantage of being a sole trader compared to being a partner.

2 (a) State two other advantages of being a sole trader.

(ii) Prepare the allowance for doubtful debts account for the year ended
31 December 2016. Balance the account on this date and bring the balance
down on 1 January 2017.

(4)

Allowance for Doubtful Debts Account
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(iii) Explain which accounting concept is applied when creating an allowance for
doubtful debts.

On 1 November 2016 Tony disposed of Machine 002.

(c) (i) Prepare the disposal account for the year ended 31 December 2016.
(5)

Disposal Account

(2)




(i) Explain which accounting concept is applied when depreciation is charged on
non-current assets.

(Total for Question 2 = 18 marks)
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You will need to use the data on pages 6 and 7 of the Resource Booklet to answer parts
(b) and (c).

3 (a) State two reasons why a partner may have a debit balance on their current

account.

(2)
e e
e

(b) (i) Prepare the partners’ appropriation account for the nine-month period ended
31 January 2017.
(4)
Pam, Qadir and Ron
Appropriation account for the nine-month period ended 31 January 2017
\ J
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(ii) Prepare the partners’ appropriation account for the three-month period
ended 30 April 2017.
(5)

Pam, Qadir and Ron
Appropriation account for the three-month period ended 30 April 2017

(ii) Prepare the capital account of Soma on 30 April 2017. Balance the account on
this date and bring the balance down on 1 May 2017.
(4)

Capital Account - Soma
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The partners are considering converting the business into a limited liability company.

(d) Discuss whether they should convert the partnership into a private limited
company (Ltd) or a public limited company (plc). You must justify your decision.

(Total for Question 3 = 21 marks)
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You will need to use the data on page 8 of the Resource Booklet to answer parts (a), (b)
and (c).

4 (a) Prepare a trade receivables control account to calculate credit sales for the year
ended 31 March 2017. Balance the account on this date and bring the balance
down on 1 April 2017.
(5)

Trade Receivables Control Account

(b) Prepare the statement of profit or loss for the year ended 31 March 2017.
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David
Statement of profit or loss for the year ended 31 March 2017
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(c) Prepare the extract of the statement of financial position at 31 March 2017,
showing the equity and liabilities section only.

(5)

David
Statement of financial position at 31 March 2017

Equity and liabilities
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(d) State two stakeholders who may be interested in David’s financial statements.

(Total for Question 4 = 21 marks)
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You will need to use the data on page 9 of the Resource Booklet to answer parts (a), (b)
and (d).

5 (a) Calculate the cost of property, plant and equipment purchased during the year
ended 30 April 2017.

(b) Prepare the statement of cash flows for the year ended 30 April 2017.

Space for workings
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Mean Ltd
Statement of cash flows for the year ended 30 April 2017
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Mean Ltd has identified that its trade receivables collection period has increased
whereas its trade payables payment period has decreased.

(c) (i) Explain how the trade receivables collection period can be used to measure
the efficiency of the business.

(i) Explain how the trade payables payment period can be used to measure the
efficiency of the business.

(Total for Question 5 = 21 marks)

TOTAL FOR PAPER = 100 MARKS
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