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Introduction

As in the previous exam series, some candidates showed excellent skills
in relation to accounting however they demonstrated limited
understanding on the theoretical questions.

Over the years, accounting has become more than just completing
transactions, it is about understanding the impact those transactions can
have on different areas of a business. Candidates need to understand why
the transactions take place and what the transactions mean. Throughout
the paper some candidates answered the numerical tasks to a high
standard although there were a small minority of candidates that
struggled across all aspects of the paper.

Candidates struggled throughout this paper. Overall the quality of
answers given throughout this exam were generally disappointing.
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Question 1

Question 1(a) was a simple question asking candidates to identify the
type of document, however only a small minority managed to identify the
document and achieve the mark.

Question 1(b) was answered correctly by the majority of candidates.
(b) Calculate the amount to be entered at:

Question 1(c) The majority of candidates did not answer this question
correctly. At this level it was expected the majority of candidates would
have gained marks.

(c) State one reason why this document is produced.
bank
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Question 1(d) Candidates struggled to identify the books of original entry
and the documents. This should be an area that candidates achieve full
marks as this is introduced on lower levels of the qualification.

{(d) Complete the following table to show the document and book of original entry
for each transaction.

Transaction date Document Book of original entry
10 January 2016 Debit NO’}’&S Sefeo olany bl !
16 January 2016 Credit  Nutes Sodes refurns doy book o

Question 1 (e) (i) and (ii) Candidates struggled to understand the purpose
of discount and a minority of candidates struggled to show knowledge on
how discounts are entered in to the books of a business.
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| (ii) State how this discount will be recorded in the books of Lunar and the books
of Saturn Trading:

Account to be debited Account to be credited

sooksoftumar | ity allned | Saturn Trackeg
Books of Saturn Trading LM.VLWW D-&S o W‘A—h YQ,U?JVLC{

Examiner Comments

This area of the specification is an area where it is expected
that most candidates would achieve good marks. It is
essential that a thorough understanding of double entry
bookkeeping is maintained.

Examiner Tip
Ensure candidates have a thorough understanding of

business documents and how they are recorded in the
books of a business.
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Question 2

Question 2(a) was answered reasonably well by the majority of
candidates. Very few candidates achieved full marks due to the
descriptors used however, in general most attempted the question and
gained some marks.

(a) Prepare the corrected trade receivables control account at 31 December 2015.

Balance the account on that date and bring the balance down to 1 January 2016,
(B
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Question 2(b) Candidates seemed to interpret this question incorrectly
and went on to answer which account is debited and which account is
credited and failed to explain when a contra can arise. Candidates need to
read the question carefully and look for the key words such as explain.
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(b) Explain how a set off (contra entry) between the trade receivables ledger and the
trade payables ledger can arise.

e wm[pmﬁﬁ 0105 B (o w«? B
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The majority of candidates attempted Question 2(c) however, very few
achieved full marks. It is important understanding the concepts of double
entry and are able to correct errors in the accounting records.
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i {€) Prepare the journal entries to correct these errors. vovey "‘\:} =
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Examiner Comments
Candidates lost valuable marks in this question through not
understanding double entry bookkeeping.

Examiner Tip
Ensure candidates have practice at theoretical questions

as well as numerical and understand command words such
as explain.
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Question 3

Question 3(a) was well answered by the majority of candidates. Some
candidates missed marks due to not putting the correct headings.

(@) Prepare the manufacturing account for the year ended 31 December 2015. i
Poynter Manufacturing

Manufacturing Account

For the year ended 31 December 2015
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On Questions 3(b) good knowledge was shown however some candidates
lost marks due to incorrect descriptors used.
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{b) Prepare the rent received account for the year ended 31 Decemb_ér“ZUﬁ;»—«a\
clearly showing any transfers to the income statement. Balan accountoh

31 December 2015 and bring the balance down to 1 January 2016.

Rent Received Account
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On Question 3 (c) the lack of bookkeeping understanding lost candidates
marks and again the wrong account details were used.

(c) Prepare the account of Mair Choi and the irrecoverable debts account for the

month of December 2015, clearly showing any transfers to the income statement.
Mair Choi Account
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On Question 3(d) candidates attempted the question however marks were
lost due to the opening balances being entered incorrectly and the
descriptors used were incorrect.

{d) Prepare the subscriptions account for the year ended 31 December 2015. {
Balance the account on that date and bring the balances down to 1 January 2016. ;
Subscriptions Account '
oty 2otk
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Examiner Comments

Overall a good attempt by the majority of candidates
however, the bookkeeping element to this question proved
difficult for some candidates.

Examiner Tip

Ensure candidates have a thorough understanding of
bookkeeping and they practice questions that show they
have understanding and not just able to complete
calculations correctly.
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Question 4

It was expected that candidates would have achieved strong marks on
this section as previous exams have shown candidates understand
partnership accounts, however 4(a), which was a simple calculation
showed some candidates achieving no marks. In 4(b) and (c), candidates
appeared not to understand the task and some candidates did not
attempt the question. Question 4(d)(i) and (ii) were attempted by the

majority of candidate and a high proportion of candidate achieved full
marks in 4d(ii).

id) rrepareinea ropridLion decouni o1 Lne pdrinersrip 1or e yedr ended

29 February 2016.
Mary, Martha and Margaret
Appropriation Account
For the year ended 29 February 2016
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(b) Prepare the capital account of Mary for the year ended 29 February 2016.
Balance the account on that day and bring the balance down to 1 March 2016.

Capital Account — Mary
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(c) Prepare the current accounts of Martha and Margaret for the year ended
29 February 2016. Balance the accounts on that day and bring the balances down

e
Curre ccount - Martha

z,{ D

to 1 March 2016.
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(d) (i) Explain the procedures the partnership could include in its agreement in
order to address these two concerns.

|! &:tr
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: (i) Complete the table below, with a tick (¢/), ta show how each of these !
procedures would be shown in the books of account of the partnership for
the year ended 28 February 2017. 8
Current Account Appropriation Account

Debit Credit | Debit
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Credit
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Examiner Comments
Candidates did not perform strongly on this question.

answered correctly it was disappointing to see this
standard.

Having seen previous exam questions on partnerships

Examiner Tip
Candidates need to understand how to apply their

necessarily going to be how the exam is set out.

knowledge to different types of questions and understand
that using the SAM is only a practice resource and it is not
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Question 5

The majority of candidates achieved half marks however the business
entity concept was an area candidates struggled to understand.

(a) Explain the meaning of each of the following accounting concepts.

(i) Business entity
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A good attempt was made by the majority of candidates on Quest;ion
5(b).
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(b) Calculate the following ratios for the year ended 31 December 2015.
Clearly show the formula used.

(i) Gross profit as a percentage of revenue
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(ii) Profit for the year as a percentage of revenue

| _ TVN«*-’L -Q;v . gr e

TR i TVt ¥ V. e R
: — -?Q'?kl‘t) _ r
i T T e X Lo /s
.................... :{?/‘/"U e e e e e
(iti) Return on capital employed
i p ploy
r . {2}
profrt e i oo :
— - - = — 7 T A LoD I
LS { !A/}"""ff"'f M%’EDV{M ....... -
- 77k ' v <
7o 5 Lew /9 .............................
[ R =
—— Y, cf )
B N

Question 5 (c) was poorly answered, again possibly due to the theoretical
nature of the question.
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(c) Explain one reason for the difference between each of the two business’s ratios.

() Gross profit as a percentage of revenue !
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The majority of candidates achieved high marks on Question 5(c) with
very few not achieving any.

Examiner Comments
Good calculations skills shown however, candidates must
develop their skills of evaluating and explaining.

Examiner Tip

Ensure candidates have practice at all areas of the
specification to give them the best chance of answering
the questions. Give candidates questions that ask them to
evaluate information and check they are covering the key
areas to ensure they have the opportunity of gaining
marks.
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Paper Summary

The areas of weakness identified throughout the paper relate to the
written tasks. It is therefore recommended that candidates and centres
practice the written elements as well as the humerical elements of the
syllabus.

It has also been identified that candidates need a thorough understanding
of double entry bookkeeping before attempting the exam. This exam
paper has shown that examiners can ask part or full questions in order to
examine understanding of bookkeeping.

Ensure the SAMs are used only as part of a revision exercise and not as a

study guide. Centres must make sure all the syllabus is taught and
understood before entering candidates into the exam.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the
website on this link:

http://qualifications.pearson.com/en/support/support-topics/results-
certification/grade-boundaries.html
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