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Introduction

There were areas of this paper that were not answered as expected.
Areas such as double entry bookkeeping and business documentation
are areas that are covered in both Level 1 and Level 2.

Centres must ensure that candidates entering at Level 2 have the
underpinning knowledge of the Level 1 syllabus, as this level is an
extension from Level 1. This sitting emphasised the fact that
some candidates did not have the prior knowledge needed in
order to complete the Level 2 successfully.

As mentioned in previous reports, accounting is no longer about
calculating and preparing financial data, it is about understanding the
impact these transactions can have on different areas of a business.
Candidates need to understand why the transactions take place and what
the transactions mean. Throughout the paper, some candidates answered
the numerical tasks to a high standard although there was a small
minority of candidates who struggled across all aspects of the paper.

Some areas of this paper were surprisingly challenging to candidates
and many candidates either did not attempt these areas or they scored
very few marks.

Overall, the quality of answers given throughout this exam lacked
the clarity or precision necessary.
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Question 1

Question 1(a) was a test of the candidates’ knowledge on the general
ledger. However, very few scored marks on this as they answered the
question based on the general journal not the general ledger.
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In Question 1(b) the source documents and books of original entry once
again challenged candidates. It was disappointing to see this as this is
knowledge candidates should already have if entering straight in at level
2. This question should have been straightforward, however, very few

scored more than 2 marks on this.
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Source document

Book of original entry

Question 1(c) related to the statement of account for a customer. This
question was poorly answered; prior knowledge should have allowed
candidates to gain full marks. It was surprising to see that candidates
clearly did not know what the use of this document was for. At Level
2, this should have been a 2-mark question that the majority of

candidates could answer.
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Question 1(d) was a double entry question where candidates should
have debited the subsidiary accounts and on 30 June debited the
control total and credited the sales account total. Very few candidates
achieved full marks on this and just filled in numerous boxes rather
than implementing their knowledge of the double entry system.

Examiner Comments
/ This area of the specification is an area where it is expected
~— that most candidates would achieve good marks. It is
/\ essential that a thorough understanding of double entry
bookkeeping is maintained. Overall, it is disappointing to
see the lack of knowledge and understanding shown in this
area of the exam.

Examiner Tip

Ensure candidates have a thorough understanding of
business documents and the books of prime/original entry.
It is imperative for all accounting studies that candidates
understand the process of double entry bookkeeping in
order to be successful. Therefore, centres need to ensure all
these areas are covered and the candidates understand
them before entering into the exam.

If candidates are entering at this level ensure you give them
a Level 1 paper to check they have the skills and knowledge
expected before commencing Level 2.
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Question 2

In Question 2(a) the sales ledger control account was answered well by
the majority of candidates. Some candidates did not achieve full marks as
the details used were incorrect. However, many achieved 9 marks and
showed they understand how to prepare the control account.
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Question 2(b) - very few candidates understand the reconciliation
between the control account and the sales ledger. Candidates just tended
to add together the subsidiary balances which meant they did not achieve
any marks. The reconciliation statement is the total of the subsidiary
accounts and the control accounts. Candidates ignored the credit balance
on the control and therefore did not identify a difference. This showed
lack of understanding as to why there may be a credit balance as well as
debit balance on the control account.
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Question 2(c)(i)- candidates were unable to answer this as they did not
have the knowledge of Question 2(b), which linked to this question. They
could not identify the reason being the credit balance on the control
account as | believe they did not look back at their previous answers to
give a reason as to why this may have occurred.
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Question 2(c)(ii) - this question was for candidates to explain what
procedures should be followed if there is an imbalance. This was testing
the candidates’ knowledge of how double entry works as well as why the
control is used to check the data from other accounts (i.e. subsidiary
accounts). It was expected that candidates be able to show some
understanding of this, however, very few did. It is important that
candidates don’t just practise how to prepare a control account but also
understand why it is used and what to do if it does not reconcile.
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Examiner Comments

The control account was prepared to a high standard,
however, the knowledge and understanding of why
things may not balance and the reasons behind it was
poor. Candidates should know this level of information
and not just be able to calculate and prepare.

X

Examiner Tip

Centres need to teach the theory behind every calculation
and preparation of accounts and financial statements.
Explaining to candidates why this is done and the effect it
has on financial information. Also, if items do not balance
what could be the reasons behind it and how candidates
would rectify it.
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Question 3

Question 3(a) (preparation of the income statement) was answered very
well by the majority of candidates. However, candidates lost marks due to
using the incorrect terminology. For instance, Net profit as a label is not
acceptable and has never been accepted at this level; Profit for the year
is the label that will give candidates the extra marks. Overall, a pleasing
attempt.
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On Questions 3(b)(i), (ii) and (iii), some candidates clearly
understood the going concern concept, with the majority gaining at
least 1 mark but they then struggled with the consistency and
materiality concept. Concepts are tested across many levels and,
therefore, candidates need to understand all these concepts and not
just memorise the odd one.
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Examiner Comments

It was expected that the majority of candidates would
complete the appropriation account correctly. Especially
as this has been commented on before from other

sittings.

Examiner Tip

Ensure candidates understand the adjustments made in
relation to the partners and the impact on the profit for
year. Check they understand how this is shown in the
appropriation section of the income statement.
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Question 4

Questions 4(a), (b) and (c) - overall an excellent attempt at this
question. It was pleasing to see that candidates showed a clear
understanding of the dissolution of a partnership with many candidates
gaining 20+ marks. Marks were not achieved for incorrect details but

overall a good attempt.
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Bank Account
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Capital Account - Paul
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Examiner Comments

This area of the paper was attempted by the majority of
candidates and excellent understanding was shown by
most. However, details of the accounts must be correct
in order to achieve full marks.

Examiner Tip

Ensure candidates balance the accounts correctly in order
to calculate the profit/loss on realisation and the capital
from the bank account. If the account did not add up
correctly, candidates lost the marks distributed between

partners.

LCCI Bookkeeping and Accounting ASE20093
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Question 5

Question 5(a) - excellent knowledge shown in relation to the

manufacturing account. Same candidates did not achieve marks for the

apportionment of the rent and insurance as they entered in the

full

amount and some did not achieve the cost of goods manufactured as they
entered royalties into the wrong section. But, overall, a pleasing attempt.

Rodeo Products Ltd
Manufacturing account for the year ending 31 July 2016
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Questions 5(b)(i) and (ii) - answers were disappointing as a lot of
candidates could not explain the direct and indirect costs of a
manufacturing business. This should have been a question where they
gained the majority of the marks. Candidates need to understand the
terminology used in order to answer the written elements of the exams.
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Examiner Comments
/ Overall a pleasing attempt. Candidates show good
understanding of preparing financial statements. However,
/\ they need to also show an understanding through written
elements of the exam.

Examiner Tip

When teaching, give candidates key terms and ask them to
write down how they would explain what they mean. This
type of exercise should be embedded in each lesson to
cover previous lesson skills, which, in turn, will ensure that
candidates understand what has been covered so far in the
syllabus. It is important that written questions are tested
as much as calculation and preparation questions.
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Paper Summary

To conclude, the areas of weakness identified throughout the paper relate
to the written tasks. It is, therefore, recommended that candidates and
centres practise the written elements, as well as the numerical elements
of the syllabus.

It has also identified that candidates need a thorough understanding of
double entry bookkeeping before attempting the exam.

This exam paper has shown that examiners can ask part or full questions
in order to examine understanding of bookkeeping.

Ensure the SAMs are used only as part of a revision exercise and not as a
study guide.

Centres must make sure all the syllabus is taught and understood before
entering candidates into the exam.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the
website on this link:

http://qualifications.pearson.com/en/support/support-topics/results-
certification/grade-boundaries.html
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